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To all our clients and friends

INFORMATION MEMORANDUM
regarding latest amendments to legislation of the Republic of
Kazakhstan in the sphere of entrepreneurship

The Law on National Chamber of Entrepreneurs of the Republic of Kazakhstan® (hereinafter, the
Law) providing for establishment of a non-profit self-regulating organization — entrepreneurship
entities association (hereinafter, the National Chamber), was adopted in Kazakhstan on
4 July 2013.

The Law entered legal force on 22 July 2013; however, a part of its provisions and certain
amendments to the current legislation will be put into force in 2014.

The purpose of establishing the National Chamber is ensuring of favorable legal, economic and
social conditions for the implementation of entrepreneurial initiative and development of
mutually advantageous partnership between business society and public authorities. The
Chamber of Commerce and Industry of the Republic of Kazakhstan and its structural
subdivisions are subject to liquidation within a year of the moment of adoption of the Law.

In connection with adoption of the Law relevant amendments? were introduced into a number of
the RK normative legal acts (particularly, into 21 normative legal acts, including 6 codes and 15
laws).

Establishment of the National Chamber and Its Membership

The founders of the National Chamber are the RK government and association (union) of
entrepreneurs, which has branches in all oblasts, cities of the national status and capital.

The Law provides for the foundation period of one year (until 21 July 2014) and transition
period up to five years (until 21 July 2018) in order to ensure establishment and functioning of
the National Chamber.

Over the foundation period, the first assembly will be convened, foundation documents will be
adopted and certain management bodies of the National Chamber will be formed.

The RK government will withdraw from the composition of founders upon expiration of the
transition period.

The National Chamber is established in accordance with a principle of mandatory membership of
the entrepreneurship entities® that were registered (passed record registration) in accordance with
the RK legislation.

! RK Law No. 129-V "On National Chamber of Entrepreneurs of the Republic of Kazakhstan" dated 4 July 2013.
2 RK Law No. 130-V "On Introduction of Amendments into Certain Legislative Acts of the Republic of Kazakhstan
on the Issues of the National Chamber of Entrepreneurs of the Republic of Kazakhstan" dated 4 July 2013.
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As an exception, the below entities may not be the members of the National Chamber:

1) entrepreneurship entities whose mandatory membership in other non-profit organizations
(for example, notaries, advocates, etc.) is provided for by legislation;

2) state enterprises.

Members of the National Chamber must annually pay mandatory membership fees. The amount
of such fees is determined by the assembly of the National Chamber® on a case-by-case basis
depending on the aggregate annual income of entrepreneurship entities®, and must be annually
published in in mass media before 1 July.

Starting 2014, entrepreneurship entities will pay mandatory membership fees before
31 December. The entrepreneurship entities with the aggregate annual income up to 60,000 MCI
(approximately six hundred seventy four thousand four hundred fifteen (674,415) USD) are
exempted from paying membership fees during the transition period (i.e. until 2019).

Competence of the National Chamber

The Law provides for a wide range of issues included in the competence of the National
Chamber. We have presented only certain issues, which are settled with the participation of the
National Chamber in the framework of interaction between state authorities and organizations,
including private companies:

1) Industry qualification requirements are drafted and approved by the authorized state
agencies in relevant spheres of activities subject to opinion of the National Chamber,
industry employers' associations and industry employees' associations.

2) The National Chamber conducts public monitoring of normative legal acts affecting
interests of private entrepreneurship entities.

3) Authorized representatives of the National Chamber may participate (with a right to vote)
on a regular basis in the work of consultative-and-advisory agencies on subsoil use
issues.

® Understood as entrepreneurship entities are commercial legal entities, individual entrepreneurs, peasant (farm)
enterprises registered in accordance with the RK legislation and carrying out entrepreneurship activities in the
territory of Kazakhstan.

* Chairman of the Presidium of the National Chamber presides over the assembly of the National Chamber, which is
formed by the equal number of representatives of accredited national inter-industry and industry associations
(unions), and national associations (unions) of the small, medium and/or large entrepreneurship and regional
councils' delegates.

® In order to determine the amount of the mandatory membership fee the entrepreneurship entities are divided as
follows:

1) entrepreneurship entities with the aggregate annual income up to 60,000 MCI (approximately six hundred seventy
four thousand four hundred fifteen (674,415) USD);

2) entrepreneurship entities with the aggregate annual income from 60,000 MCI to 1,500,000 MCI (approximately
from six hundred seventy four thousand four hundred fifteen (674,415) USD to sixteen million eight hundred sixty
thousand three hundred ninety (16,860,390) USD);

3) entrepreneurship entities with the aggregate annual income above 1,500,000 MCI (approximately sixteen million
eight hundred sixty thousand three hundred ninety (16,860,390) USD).
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Should you have any additional questions in connection with this Information Memorandum, we
would be happy to provide you with detailed information.

Best regards,

AEQUITAS Law Firm



